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SUBJECT: TRADE COMMITTEE MEETING SEPT. 23-24 
REF: OECD PARIS 24770 

1. SUMMARY: US PROPOSALS FOR FURTHER WORK IN AREAS OF 
DIFFERENTIAL TREATMENT FOR LDC'S, INTERNAL POLICIES AND 
GOVERNMENT PURCHASING WERE SUBSTANTIALLY ACCEPTED BY 
TRADE COMMITTEE. DISCUSSION ON EXPORT CONTROLS REVEALED 
CONSENSUS THAT WORK ON OPTIONS NOW LARGELY COMPLETE BUT 
THAT SOME FURTHER EXAMINATION COULD BE UNDERTAKEN OF NOTI- 
FICATION AND CONSULTATION PROCEDURES. EC COMMISSION REP 
MADE STATEMENT AT END OF MEETING (REPORTED REFTEL) 

VOICING CONCERN OVER VARIOUS INVESTIGATIONS IN US WHICH 

HE THOUGHT COULD RESULT IN WIDE RANGE OF TRADE RESTRIC- 
TIVE ACTIONS. DATE OF NEXT MEETING WAS LEFT OPEN, BUT 
WILL PROBABLY BE IN LAST HALF OF JANUARY. END SUMMARY 

2. EXPORT CONTROLS: COMMITTEE QUICKLY REACHED CONSEN- 
SUS THAT IT WOULD BE PREMATURE TO SELECT PREFERRED 
OPTION FROM RANGE PRESENTED IN WORKING PARTY'S REPORT, 

AND THAT TCWP COULD CONTINUE WORK ALONG LINES IT HAD 
RECOMMENDED, I.E. EXPLORING POTENTIAL FOR MORE EFFECTIVE 
USE OF NOTIFICATION AND CONSULTATION PROCEDURES AND 
THEIR IMPROVEMENT IF NECESSARY. CANADA (ELLIOT) MADE 

IT CLEAR THAT IT COULD JOIN CONSENSUS ON FURTHER 
WORK BUT THOUGHT TC HAD GONE AS FAR AS IT COULD GO IN 
DEVELOPING OPTIONS (NONE OF WHICH APPEALED VERY MUCH TO 
CANADA) AND THAT ANY ADDITIONAL ELABORATION OF THESE 
WOULD HAVE TO TAKE PLACE IN NEGOTIATING CONTEXT WHERE 
INTERESTS OF EXPORTERS COULD BE BETTER TAKEN INTO AC- 
COUNT. JAPAN STATED ITS OBJECTIVE WAS PROHIBITION OF 
EXPORT CONTROLS IN PRINCIPLE, WITH OBLIGATORY INTERNA- 
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TIONAL CONSULTATIONS AND RULES TO PREVENT UNACCEPTABLE 
TRADE DISTORTIONS WHEN CONTROLS WERE IMPOSED, AND SAID 
JAPAN WOULD BE SEEKING THIS IN MTN. 

3. AUSTRALIAN DEL PLACED EMPHASIS ON MORE EFFECTIVE USE 
OF CONSULTATION AND NOTIFICATION PROCEDURES, AND UK 
(ABRAMSON) SUGGESTED SEVERAL ISSUES THAT COULD BE 
EXAMINED IN THIS AREA: THE RANGE OF COUNTRIES INVOLVED, 
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THE KINDS OF ACTIONS TO NOTIFY, AND HOW FAR TO CARRY 
THE PROCEDURES. NUMBER OF DELS SUGGESTED WORKING PARTY 
KEEP IN MIND DESIRABILITY OF CERTAIN PARALLELISM WITH 
PROCEDURES FOR IMPORT CONTROLS. ON QUESTION OF PRIOR 
NOTIFICATION, MOST DELS EXPRESSED VIEW THIS MIGHT BE 
DESIRABLE IN PRINCIPLE BUT VERY DIFFICULT IN PRACTICE. 

US DEL (SCHMIDT) STRESSED USEFULNESS OF WORK DONE IN 
RELATION TO MTN, NOTING US CONSIDERS IMPROVEMENTS IN 
INTERNATIONAL FRAMEWORK IN EXPORT CONTROL AREA DESIR- 
ABLE AND EXPECTS MTN TO PRODUCE CONCRETE RESULTS IN 
THIS RESPECT. HE SAID US SUPPORTED WORKING PARTY'S 
RECOMMENDATION FOR FURTHER WORK BUT DID NOT WISH THAT 
ITS COMPLETION SHOULD IN ANY WAY BE PRECONDITION TO 
PROGRESS IN GENEVA. 

4. DIALOGUE WITH DEVELOPING COUNTRIES: AFTER HEARING 
REPORTS ON WORK OF OECD HIGH LEVEL GROUPS AND RESULTS 
OF UN SPECIAL SESSION, COMMITTEE FOCUSSED ON CONCRETE 
PROPOSAL FOR TRADE COMMITTEE WORK PRESENTED BY US. US 
DEL NOTED COMMITMENTS MADE IN TOKYO DECLARATION TO GIVE 
DIFFERENTIAL TREATMENT TO LDC S WHERE FEASIBLE AND 
APPROPRIATE, AND SAID USG GIVING SERIOUS STUDY TO HOW 
THIS COULD BE ACCOMPLISHED IN PRACTICE FOR NTB'S. 
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HE SUGGESTED MOST PRACTICAL APPROACH TO EXAMINING QUES- 
TION OF STRENGTHENING STANDSTILL OBLIGATIONS WAS TO 
DISCUSS PROBLEM OF DIFFERENTIAL TREATMENT IN AREA OF 
SAFEGUARDS. ALONG LINES OF SECRETARY'S STATEMENT AT 
7TH SPECIAL SESSION, US THOUGHT THAT QUESTION OF PHASING 
OUT OF DIFFERENTIAL TREATMENT AS LDCS REACHED MORE 
ADVANCED STATUS, EITHER GENERALLY OR IN SPECIFIC SEC- 
TORS, SHOULD BE CONSIDERED AS WELL. US HAD COME TO NO 
FIXED CONCLUSION BUT THOUGHT IT WOULD BE USEFUL TO 
EXCHANGE VIEWS ON THIS COMPLEX SUBJECT WITH OTHER OECD 
MEMBERS. US DEL SUGGESTED THAT TC COULD DISCUSS SUBJECT 
NEXT MEETING ON BASIS OF PAPER DONE BY SECRETARIAT. 

5. EC COMMISSION DEL (PHAN VAN PHI) MADE LENGTHY 
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STATEMENT OF DOUBTS ABOUT US PROPOSAL (ADVERSE POLITICAL 
IMPACT OF ANYTHING WHICH SEEMS TO AIM AT DIVIDING UP 
LDC'S, NEED TO WORK OUT SPECIFIC NTB SOLUTIONS FIRST, 

NEED TO INVOLVE MTN DELS) BUT AGREED GROUP 
MIGHT CONSIDER SUBJECT AT NEXT MEETING. CANADIANS 
ECHOED EC CONCERNS IN EVEN MORE NEGATIVE FASHION AND 
OPPOSED US IDEA FOR FURTHER WORK IN TC. GERMANY, NOR- 
WAY, NEW ZEALAND, SWEDEN, AND AUSTRALIA GAVE US SUPPORT, 
STRESSING THEME THAT THERE WAS MORE DANGER IN DISCUSSING 
SUCH ISSUES TOO LATE THAN IN DISCUSSING THEM TOO SOON. 
GERMANS SUGGESTED STANDSTILL MIGHT BE APPROACHED IN 
CONTEXT OF TRADE PLEDGE. JAPANESE DEL RAISED NUMBER OF 
QUESTIONS ABOUT HOW NTB'S COULD BE DISCUSSED IN GENERAL 
WAY, AND URGED THAT ANY CATEGORIZATION ATTEMPTED BY 
GROUP CONFORM TO THAT USED IN MTN. FRENCH (COLLIN) 

SAID ANY SECRETARIAT PAPER SHOULD INCLUDE INVENTORY OF 
LDC TRADE ISSUES ARISING IN DIALOGUE IN ADDITION TO 
DIFFERENTIAL TREATMENT. COMMITTEE AGREED TO COMMISSION 
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PRELIMINARY ANALYSIS OF DIFFERENTIAL TREATMENT BY SECRE- 
TARIAT, INCLUDING VARIOUS ASPECTS OF PROBLEM AND CURRENT 
PRACTICES, ON WHICH TCWP WOULD HAVE CHANCE TO COMMENT 
BEFORE NEXT MEETING OF TC. SECRETARIAT WILL ALSO 
DO INVENTORY OF OTHER TRADE ISSUES. 

6. INTERNAL POLICIES: US DEL PROPOSED THAT TCWP 

RESUME WORK ON INTERNAL POLICIES STUDY AND BRING PROJECT 
TO CONCLUSION IN ORGANIZED WAY, WITH OBJECTIVE OF 
DEVELOPING CONSENSUS ON ANALYTICAL CONCEPTS AND 
TECHNIQUES FOR EVALUATING EFFECTS OF INTERNAL POLICIES 
ON TRADE FLOWS. THIS WOULD BE USEFUL IN VARIOUS 
INTERNATIONAL FORA WHERE TRADE EFFECTS OF INTERNAL 
MEASURES MIGHT BE AT ISSUE. THOUGH THERE WAS CERTAIN 
AMOUNT OF FOOTDRAGGING BY EC COMMISSION (WHICH THOUGHT 
THIS WORK LARGELY OF "ACADEMIC" INTEREST) AND SECRET AR 
IAT (WHICH NOTED LIMITED RESOURCES AVAILABLE FOR 
FURTHER ANALYTICAL WORK ON ITS PART), COMMITTEE AGREED 
WORKING PARTY SHOULD TAKE STEPS TO RENEW DISCUSSIONS ON 
THIS SUBJECT. (EC DEL PRIVATELY TOLD US DEL THAT THERE 
WERE SERIOUS DIFFICULTIES IN RECONCILING DIVERGENT 
MEMBER STATE VIEWS IN THIS AREA.) 

7. EXPORT CREDITS: SWISS DEL MADE BRIEF STATEMENT 
DEPLORING LACK OF PROGRESS ON GENTLEMEN S AGREEMENT AND 
URGING THAT GENERAL ARRANGEMENT BE NEGOTIATED BY TIME 
OF NEXT OECD MINISTERIAL. CHAIRMAN S ATTEMPT TO 
CONCLUDE THAT COMMITTEE WISHED TO ENCOURAGE EXPORT 
CREDITS GROUP TO GREATER EFFORTS IN ACHIEVING EXPORT 
CREDIT DISCIPLINE WAS RESISTED BY FRENCH DEL, WHO SAID 
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EXPORT CREDITS GROUP SHOULD CONTINUE WORK AS IN PAST. 

8. PORTUGUESE CONSULTATIONS: ONLY PORTUGUESE DEL SPOKE, 
STATING GOP WAS DOING BEST TO PROCESS REQUESTS FOR 
EXEMPTIONS FROM IMPORT SURCHARGES (4000 REQUESTS RE- 
CEIVED. THIRD OF WHICH ALREADY CONSIDERED). AND THAT 
DRAFT DECREE WAS IN PREPARATION WHICH WOULD ALLOW 
REDUCTION IN SURCHARGE FOR MANY RAW MATERIAL PRODUCTS. 
HE SAID NO SOLUTION HAD BEEN FOUND TO CORRECT DEFICIT. 

BUT EXPRESSED BELIEF ADJUSTMENT PROGRAM TO HELP EXPORTS 
WOULD HAVE POSITIVE RESULTS. TC NOTED REPORT ON CONSUL- 
LIMITED OFFICIAL USE 
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TATIONS. 

9. AUSTRALIAN CONSULTATIONS: EC COMMISSION, US, UK, 

JAPAN ALL EXPRESSED CONCERN ABOUT POLICY TREND REPRE- 
SENTED BY AUSTRALIAN RESTRICTIVE ACTIONS, AND AUSTRALIAN 
DEL'S RESPONSE NOTED PROBLEMS FACED BY EXPORTS OF ITS 
AGRICULTURAL PRODUCTS IN MARKETS OF THOSE WHO HAD VOICED 
CONCERNS. COMMITTEE AGREED TO CONTINUE WATCH ON AUS- 
TRALIAN POLICY AND HAVE FURTHER CONSULTATIONS IF 
CONSIDERED NECESSARY. TC ALSO INSTRUCTED WORKING PARTY 
TO REEXAMINE L966 COUNCIL RECOMMENDATION ON SIMPLIFICA- 
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TION AND STANDARDIZATION OF IMPORT PROCEDURES (C (66) 

95) MENTIONED IN TCWP'S REPORT. 

10. GOVERNMENT PURCHASING: US DEL PROPOSED TCWP BE 
REQUESTED TO MAKE FULL REPORT TO TC AT NEXT MEETING, 
FOCUSSING ON KEY PROBLEM AREAS ON WHICH TC SHOULD HAVE 
SUBSTANTIVE DISCUSSION. EC COMMISSION DEL URGED TC 
NOT HURRY WORKING PARTY OR TAKE ON DIFFICULT TASK FOR 
ITSELF, BUT ALLOW TCWP REACH MAXIMUM COMMON GROUND 
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BEFORE DEMANDING REPORT. SWISS AND FRENCH HOWEVER 
ALSO SAW ROLE FOR TC IN CLARIFYING FUNDAMENTAL QUES- 
TIONS TO HELP TCWP PROGRESS FURTHER ON MORE TECHNICAL 
ISSUES, AND COMMITTEE AGREED TO REQUEST WORKING PARTY 
REPORT FOR CONSIDERATION AT NEXT MEETING. 

11. NEW ZEALAND TRADE POLICY REVIEW: ONLY NEW ZEALAND 
DEL SPOKE, NOTING 40 PERCENT DETERIORATION IN N.Z. 

TERMS OF TRADE IN YEAR ENDING JUNE L975 AND THAT SEVERE 
BOP STRAIN HAD LED TO DECISION TO DEVALUE N.Z. DOLLAR 
BY 15 PERCENT. HE SAID N.Z. ABILITY TO AVOID USING 
RESTRICTIVE TRADE MEASURES TO SOLVE PROBLEMS 
DEPENDED GREATLY ON REINFLATION BY SURPLUS COUNTRIES. 

12. STATEMENTS OF CONCERN ABOUT POSSIBLE US TRADE 
ACTIONS: SEE FULL REPORT IN REFTEL. 

13. DATE OF NEXT MEETING: SECRETARIAT PROPOSED LAST 
HALF OF JANUARY AS MOST PRACTICAL TIME FOR NEXT MEETING. 
GROUP AGREED WITH CHAIRMAN S SUGGESTION TO KEEP DATE 
OPEN FOR TIME BEING TO SEE WHAT RESULTS WOULD BE IN 
OTHER MEETINGS HOW MUCH PROGRESS COULD BE MADE BY SECRE- 
TARIAT IN PREPARATION OF PAPERS. 
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